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The Ministry of Economy and Finance has the honor to inform the owners and heads of
private, private-state and state owned enterprises, and economic entities operating in the
Kingdom of Cambodia that pursuant to Royal Kram No. NS/RKM/0702/011 promulgating
- the law on corporate accounts, their audits, and accountancy profession on 08 July 2002, the
Ministry of Economy and Finance had issued Prakas No. 798 & 799 MEF on 16 October
2003 to implement the Cambodian Accounting Standards (CAS) and Cambodlan Standards
on Auditing (CSA) ever since 01 January 2005.

All enterprises must comply with the Prakas by maintaining account records and making
financial reporting according to the principles of CASs which are based on International
Accounting Standards (IAS). By keeping account records properly and consistently, it will
brmg significant benefit to the entrepreneurs and owners of enterprises as accounting records
is the measurement of effectiveness, competency, and quality of performance, and reflection
of achievements of the entities.

According to clear studies and investigations by the World Bank, ADB, IMF, and the UN in
many developing countries in the world, it shows that the implementation of the principles of
accounting standards helps enterprises’ owners in strengthening the controlling of their
businesses better  because having the records and evidences or financial reporting
accumulated by various accounts in hand could help tracking their operataons effectively and

effi ciently.

On the basis of the integrity and reliability of these accounting records, companies can utifize
these solid information-based documents to borrow capitals from the banks and capital
markets when companies are short of financial resources.

In the meantime, the government is preparing a law to establish the stock market in the near
future. Therefore, companies with fair and reliable accounting records can request the
securities authority to list their companies on the stock exchange where 1t is the best source to

mobilize the fund for the capital investment.

The National Accounting Council, under the tutelage of the Ministry of Economy and’
Finance, is anticipating to receiving from ownets of enterprises and entrepreneurs all
propositions or any doubts related to the apphcauon,\f CAS and CSA for all entcrprlses in
the Kingdom of Cambodia. T &
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